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Abstract

Stablecoins are a new form of US dollar-denominated money that have grown
rapidly over the last five years, expanding from their initial use in cryptocurrency
markets to an increasingly important channel for cross-border payments and inter-
national investment. By facilitating access to dollar-denominated assets, particularly
in emerging markets, stablecoins may strengthen the global role of the US dollar.
While prior research has examined stablecoins’ effects on dollarization, cross-border
payments, and financial markets, less is known about their relationship with country-
level monetary and financial variables. Using newly developed country-level stablecoin
holdings data from Allium, this study examines the relationship between stablecoin
growth and changes in M1 and M2 money supply, Treasury and debt holdings, and
10-year government bond yields across 25 countries over a five-year period. We link
stablecoin data with Treasury International Capital (TIC) and macroeconomic data,
controlling for inflation expectations, stock market volatility (VIX), and country fixed
effects. We find the strongest evidence of a positive association between stablecoin
growth and M2 money supply, particularly in countries experiencing secular declines
in the value of their domestic currencies. These findings suggest that stablecoins may
provide a digital channel for dollarization and that their growing adoption could have

implications for the persistence and expansion of US dollar dominance.



1 Introduction

Stablecoins are digital assets designed to maintain a stable value by being pegged to a
fiat currency, most notably the U.S. dollar. This creates a complex relationship between
stablecoins and the dollar, which reinforces dollar dominance. Dollar dominance refers to
the place of the U.S. dollar as the dominant international currency. The dollar rose to
prominence during the financial crisis of World War 1, but has remained dominant due to
the performance of the U.S. economy — notably, its openness to trade and capital flows, as
well as sheer size and strength (Bertaut et al.). Dollar dominance has multiple advantages
for the U.S.: it gives U.S. banks and firms the convenience of cross-border transactions, the
U.S. Federal Government can borrow from other countries at lower interest rates, and U.S.
financial sanctions are more effective (Economics. For Society.). There are numerous reasons
that the dollar remains dominant, including the fact that most countries trade using dollars
(exempting Europe), the dollar is an anchor currency for more than half of foreign countries
and retains a safe-haven status during financial crises, and because the U.S. Treasury remains
the single largest, most liquid financial market in the world (“Dollar”; Economics. For
Society.).

However, there are worries of dollar dominance decreasing. Some factors that undermine
dollar dominance include the prudence and predictability of US economic and monetary
policy; safety and liquidity of US Treasuries; and the openness, breadth, and depth of US
capital markets (“Dollar”). These factors may lead to concern about the continuity of the
dollar as the dominant international currency, leading other currencies to try to replace it.
Some of these alternative currencies include the Chinese Renminbi, Euro, gold, nontraditional
reserve currencies, and networks of Central Bank Digital Currencies (CBDCs) (Economics.
For Society). However, currently these currencies are not viable as alternatives to the dollar
due to reasons such as geopolitical tensions (for the Renminbi), lack of projected power
(Euro), inability to be frozen (gold), and other factors (Economics. For Society).

The growth of crypto and digital assets introduces another alternative to the dollar.
Traditional crypto assets are considered too volatile for generalized usage, but they have
some branches that may be more stable as dollar replacements (“Dollar”). One such example
is the previously mentioned CBDCs, which are cryptocurrencies piloted by central banks.
However, these currencies are limited to only trading in the country that their central bank
is based in (“Dollar”). Another asset that can be backed by crypto is stablecoins.

Stablecoins have the potential to undermine the dollar when they are crypto-backed, but
as a dollar-backed asset, they can increase demand for the dollar (Azzimonti and Quadrini).

Stablecoins can make the dollar more broadly available to investors and increase demand for



U.S. Treasuries and other dollar-denominated assets (Azzimonti and Quadrini). Otherwise,
when stablecoins are backed by crypto or digital assets, they reduce the need to hold U.S.
government debt and demand for traditional reserve assets (Azzimonti and Quadrini). Sta-
blecoins have become more widely used due to their high interest rates, which lend themselves

to high profitability, and their near-instant, low-cost global transactions (Google Cloud).

1.1 Mechanisms of Stablecoins

Stablecoins introduce three main mechanisms that can change the international trading sec-
tor. The first mechanism is the potential for substitution of dollar assets, where individuals
and institutions may use stablecoins instead of traditional dollar assets. Second, stable-
coins can reinforce dollar dominance by increasing demand for dollar-denominated assets.
Widespread use of dollar-backed stablecoins requires issuers to hold large quantities of Trea-
suries and other reserves, which reinforces dollar domination as stablecoins increase. Lastly,
stablecoins can lead to dollarization outside the U.S. As stablecoins increase accessibility to
the dollar for countries with weak local currencies, the dollar becomes more widely used out-
side the United States. This could allow individuals and institutions in emerging economies
or countries with weaker currencies and financial systems to hold and trade U.S. dollar assets
digitally without relying on traditional banking (“Austin”).

The implications of these mechanisms can affect multiple economic sectors, such as bank-
ing and financial markets. However, the most prominently affected economic factor is dollar
dominance. Stablecoins may generate increased demand for U.S. assets, as well as make
dollarization easier. Stablecoins also introduce concerns for traditional banking. Competi-
tion with stablecoins can harm traditional banks by leading to decreased deposits, reduced
lending, and lower profitability (Google Cloud). This may inspire changes in bank funding
and monetary transmission. Lastly, stablecoins can affect policymakers, as regulation can
determine whether stablecoins reinforce or undermine existing financial structures.

The importance of these mechanisms has increased as stablecoins have become more
widespread. Total circulation for dollar-pegged stablecoins has exceeded 300 billion, with
Tether’s USDT and Circle’s USDC accounting for 85% of global circulation (Danga). Be-
cause stablecoins are currently generally dollar-denominated and are continuing to grow,
they may create new pathways for accessing and holding U.S. dollar assets. Unfortunately,
mass adoption of stablecoins may produce challenges within the existing financial system.
Stablecoins’ competition with traditional banking could be further intensified by fractional
reserve stablecoin models (Google Cloud). Additionally, stablecoins have challenges regard-

ing a lack of regulation and oversight, as well as reliance on automated bots for arbitrage



and liquidity management (Google Cloud). These could become problems for international
trade as divergent frameworks between borders lead to market fragmentation or arbitrage
(Danga). These concerns make understanding the broader economic effects of stablecoin

adoption increasingly important for policymakers.

1.2 Proposed Hypotheses

Based on these mechanisms, we develop four hypotheses concerning the relationship between
stablecoin growth and traditional measures of money and dollar-denominated assets. First,
we congjecture that an increase in stablecoin holdings will be positively associated with changes
in M1 money supply (H1). Stablecoins can provide an alternative means of conducting trans-
actions, and holding highly liquid dollar-denominated assets could potentially increase the
amount of money available for transactions within an economy. Second, we hypothesize a
positive relationship between stablecoin growth and changes in M2 money supply (H2). This
relationship may be particularly relevant because M2 captures not only highly liquid money
but also savings and other not-so-liquid deposits. Stablecoins may therefore be more closely
associated with broader money holdings than with transaction money alone, as individuals
may use stablecoins as a digital means of storing dollar-denominated wealth rather than
solely as a substitute for currency used in day-to-day transactions. The historical inverse
relationship between broad money growth and dollar strength also provides a potential ex-
planation for why this relationship may be particularly pronounced in countries with weaker
currencies: increases in M2 may reflect greater demand for dollar-denominated assets as
confidence in the domestic currency declines.

Third, we hypothesize that stablecoin growth will be positively associated with changes
in 10-year government bond yields (H3). As stablecoins provide greater access to dollar-
denominated financial assets and potentially alter the demand for traditional fixed-income
assets, their expansion may be associated with changes in government bond markets. Finally,
we hypothesize a negative relationship between stablecoin growth and changes in Treasury
International Capital (TIC) holdings (H4). If stablecoins substitute for traditional dollar-
denominated assets held directly by foreign investors or institutions, increased stablecoin
adoption could reduce the need to hold U.S. Treasuries directly. However, dollar-backed
stablecoins may also have the opposite effect because stablecoin issuers typically hold Trea-
suries as reserve assets. Therefore, the relationship between stablecoins and TIC holdings
provides a test of whether stablecoins primarily function as substitutes for or complements

to traditional dollar assets.



1.3 Current Gaps in Literature

Despite the growing research on stablecoins, several gaps remain in the literature. First, ex-
isting research on stablecoins’ relationship with the economy has only studied one mechanism
at a time. However, due to the interconnectedness of these factors, a clearer understand-
ing of stablecoins’ implications for dollar dominance requires looking at multiple traditional
dollar indicators simultaneously. In addition, the interactions between countries involving
stablecoins have been overlooked. Instead, much of the existing literature focuses on U.S.
data. Finally, much of the existing empirical literature also has a focus on stablecoin market
dynamics, while less work is done on stablecoins’ association with broader macroeconomic
and financial aggregates.

This paper asks whether stablecoin adoption is associated with changes in dollarization
and traditional dollar-denominated assets in emerging economies, and whether the evidence
is more consistent with stablecoins acting as substitutes for or complements to traditional
dollar assets. We look at different macroeconomic variables to determine how stablecoins
may be used as a substitute for U.S. Treasuries and other dollar-denominated reserves. By
considering variables across countries, rather than with a focus on the U.S., we aim to
counter existing literature gaps and provide a broader assessment of the relationship be-
tween stablecoins and dollar dominance. Our literature review synthesizes existing research
and evaluates the extent to which existing evidence supports the ideas of this paper and
considers implications for regulation, monetary policy transmission, and the future of the

dollar concerning stablecoins.

1.4 Experiment Setup

To investigate the relationship between stablecoins and dollar dominance, we utilize country-
level stablecoin data for 25 countries. We conduct Ordinary Least Squares (OLS) regressions
for each of our dependent variables for each country with stablecoin data, and examine the
statistical significance of the relationships between stablecoin adoption and our dependent
variables. We then compare the results across countries to identify broader trends. In
particular, we examine whether relationships are stronger in countries experiencing weaker
or declining currencies. This distinction is important because stablecoins may be especially
attractive in economies where domestic currencies are losing value, allowing residents and
institutions to gain digital access to a relatively stable dollar-denominated asset. This may
help explain why the relationship between stablecoin growth and M2 is stronger in certain
countries rather than appearing uniformly across the full sample.

This empirical analysis complements existing literature by determining whether stable-



coins are associated with changes in dollar indicators. Ultimately, understanding this re-
lationship can provide insight into whether stablecoins are likely to reinforce the existing
international role of the dollar, substitute for traditional dollar assets, or create a new chan-

nel through which dollarization occurs in emerging economies.

2 Review of Literature

2.1 Dollar Dominance and Deposit Dollarization

Stablecoins are emerging as a significant factor in the global financial system by enabling
access to U.S. dollars in emerging markets and increasing demand for dollar-denominated
reserve assets (Hofmann et al.). Because many major stablecoins are backed by the dol-
lar, issuers must hold U.S. Treasury securities and other liquid dollar assets to maintain
their reserves, creating a new channel through which global demand for the U.S. dollar
could expand outside of the traditional banking system. Although some researchers sug-
gest widespread stablecoin adoption could shift investors’ portfolios from U.S. Treasuries to
stablecoins, Hofmann et al. find little evidence of substitution, concluding that stablecoins
complement traditional dollar exposure. Noll finds that stablecoin activity remains concen-
trated in crypto finance rather than traditional payments, suggesting that the potential for
stablecoins to facilitate broader dollarization may depend on their adoption beyond the ex-
isting crypto ecosystem. Similarly, using a dynamic stochastic general equilibrium (DSGE)
model, Minesso and Siena predicted that stablecoins reinforce dollar dominance by increas-
ing demand for U.S. Treasury securities. However, they argue that widespread stablecoin
adoption may weaken the effectiveness of monetary policy and contribute to financial shocks
across countries.

Ahmed and Aldasoro’s working paper directly tests whether stablecoins and bank de-
posits behave as substitutes — a question previously raised by Aldasoro et al. Using weekly
U.S. data from 2019 to 2025 and exploiting a nonlinearity between the federal funds rate and
bank deposit rates, they find that high deposit rates significantly slow stablecoin market-cap
growth, particularly in Circle’s USDC compared to Tether’s USDT, which is consistent with
USDC’s closer ties to U.S. depositors. These findings provide support for the liquidity-flow
mechanism proposed by Aldasoro et al, suggesting that deposit pricing influences stablecoin
demand. Ahmed and Aldasoro’s companion Andersen Institute note examines how financial
markets price stablecoin-related risk into bank valuations. They argue that because equity
returns are forward-looking, bank stock reactions around stablecoin legislative milestones

can reveal how investors expect stablecoin growth to affect different segments of the banking



sector. They found U.S. bank equities experienced positive abnormal returns following ma-
jor GENIUS Act milestones, while non-U.S. bank equities were flat or negative. However,
the deposit-substitution risk is not distributed evenly: gains were concentrated among large
banks while mid-size and community banks saw little or no abnormal return.

Furthermore, Hofmann et al., Lee and Tou, and Obstfeld argue stablecoins could acceler-
ate dollarization in emerging economies by making it easier to access USD. While payment
efficiency may improve, particularly in regions with limited access to traditional banking
services, there are concerns about monetary control, persistent dollarization, a reduced role
for commercial banks, and financial stability if reserve assets are not properly managed (Hof-
mann et al.; Lee and Tou). Collectively, research suggests that stablecoins are more than
an improvement in digital payments; they have the potential to reshape the international

monetary system and increase global demand for the U.S. dollar.

2.2 Macroeconomic Implications

Stablecoins may have broader macroeconomic effects through exchange rates, capital flows,
and demand for dollar-backed reserves. Aizenman et al. found that countries with larger
dollar and gold reserves have smaller exchange rate depreciations after U.S. monetary tight-
ening. They found that buffer effects were strongest in countries with large dollar exposure,
suggesting that reserve composition and access to dollar liquidity are relevant factors in ex-
change rate resilience (Aizenman et al.). Similarly, Obstfeld finds that greater stablecoin
demand contributes to strengthening the dollar, leading to a larger U.S. current account

deficit and potentially distracting from the need to reduce U.S. government spending.

2.2.1 Central Bank Digital Currencies

Central Bank Digital Currencies (CBDCs) have the potential to alter the relationship be-
tween central and commercial banks. Unlike stablecoins, which are privately issued digital
assets, CBDCs are government-issued digital money created by the central bank. Using a
theoretical model based on Niepelt’s framework, Chen and Filippin find that widespread
CBDC adoption can reduce commercial bank deposits as households shift funds from com-
mercial banks to the central bank, lowering banks’ lending capacity and potentially slowing
economic activity. However, the model suggests that central banks can prevent these effects
by providing loans to banks, allowing the economy to achieve the same equilibrium while
also improving payment efficiency. Overall, the economic impact of a CBDC largely depends
on its design and regulation.

Consumer adoption may also depend on CBDC design. Buckley et al. found that interest



yielding functions and other monetary incentives significantly increase adoption of the Digital
Pound, while integration with the banking sector has a limited effect. While the study found
that individuals were open to the idea for everyday transactions, they were reluctant to
completely substitute them for existing methods like cash and credit.

Other papers have investigated stablecoins’ role as a safe haven, and if CBDCs could
provide an alternative in the future. Chernoff et al. finds that risk-averse investors choose
to transition to stable assets like USDT during periods of high stress, although its role as a

safe haven relied on factors like market conditions and investor types.

2.2.2 Reserve System

These developments occur alongside changes in the global reserve system. Arslanalp et al.
describes increasing diversification away from the economic trends of the 2000s, particularly
the growing share of gold in central banks, in both wealthy and smaller nations, as well as
the expansion of nontraditional reserve currencies like the Canadian dollar, South Korean
won, and Singaporean dollar. They also examine how stablecoins and the policy surrounding
them — namely, the GENIUS Act — could affect the U.S. dollar’s dominance and the general

way we hold reserves in the future.

2.3 Monetary Policy, Capital Flows, and Regulation

Stablecoins may affect monetary policy by changing the relationship between digital assets,
bank deposits, and traditional financial intermediaries. Huang et al. (2026) compared low
risk reserve-based models, high risk activity-based models and remuneration models — where
centralized exchanges pay stablecoin holders interest using return on issuer reserves or income
from market activity— and found that remuneration models may turn stablecoins into closer
substitutes for bank deposits or money market funds. While Huang et al. suggest that
using reserve-based remuneration, stablecoin adoption could affect financial intermediaries’
monetary policy transmission, Hofmann et al. find limited evidence of effects on monetary
policy transmission.

Stablecoins may have a more prominent effect on cross-border capital flows. Although
Friedrich and Zhao focus on Bitcoin, their work on cross-border cryptocurrency flows extends
to stablecoins. They found that although cross-border Bitcoin flows are small on average,
they are substantial in several countries. Furthermore, when compared with portfolio invest-
ment flows and other investment flows, several countries have sizable Bitcoin flow shares.
Hofmann et al. similarly find that stablecoins are less affected by foreign exchange and

capital flow restrictions than deposit dollarization. This suggests individuals and businesses



with weak local currencies can use stablecoins to move money across borders and hold USD.

Du et al. compare stablecoins with traditional banks and fintech money transfer oper-
ators, observing that international payments remain slow and expensive despite advances
in digital finance because of correspondent banking costs and liquidity requirements. Fin-
tech providers reduce costs by maintaining local accounts and internally matching payment
flows, while USD-backed stablecoins introduce a new payment rail through direct transfers
on blockchains. Du et al. uses data from the World Bank’s Remittance Prices Worldwide
database to calculate the cost of cross-border payments across different payment methods.
Their findings show that stablecoins reduce some transaction costs, but do not eliminate
intermediaries entirely. Their greatest advantage is in emerging markets, where they provide
easier access to U.S. dollars, but their effectiveness remains limited by liquidity restraints
and dependence on crypto intermediaries.

These changes create regulatory challenges. Goel et al. study how stablecoin issuers react
to flow shocks to determine regulation. They address the issues of liquidity and fire sales
from large redemptions by modeling an issuer under the environment of a required threshold
of cash and bonds. They find that both private profit and public goals are satisfied from
manageable buffers, but strict liquidity minimums increase default risk. Similarly, Ocampo et
al. argued that cryptoasset service providers — who serve investors in the creation, issuance,
and distribution of stablecoins, ledger operations, and other services related to cryptoassets

— should require prudential requirements and capital buffers to keep the business regulated.

2.4 Market Dynamics and Policy Design

Aldasoro et al. establish the theoretical framework for understanding stablecoin vulnerabil-
ity, treating the on-chain/off-chain relationship as analogous to the historical offshore/onshore
eurodollar system. They claim that stablecoin pegs depend on arbitrage and capital flows.
Early market inefficiencies attracted inflows that supported the peg, but as markets became
more efficient and interest rates rose, outflows placed greater pressure on stablecoin stability.
The authors identify liquidity, rather than solvency, as a key constraint on stablecoin par
settlement and establish that stablecoin flows are rate-sensitive, which the empirical papers
below test directly.

Anadu, McCabe, Perez-Sangimino, and Swem extend this diagnostic project from sta-
blecoins specifically to the whole emerging class of "new money-like products” (tokenized
MMFs, MMETFSs, stablecoins), arguing that these products should be evaluated against the
same vulnerabilities known to destabilize money market funds. Their framework assesses

each product along five dimensions — liquidity transformation, threshold effects, money-



ness, contagion risk, and investor reactiveness — to gauge how these instruments might
affect the resilience of the broader financial system as their use evolves. Their framework
determines why deposit substitution matters for financial stability.

Building on the previously mentioned vulnerabilities, Chiu, Xu, and Monnet build a
general equilibrium model in which traditional banks and stablecoin-issuing ”crypto banks”
coexist, in order to examine how central banks can respond to stablecoin growth through
CBDC design. They find that the effects of CBDC tokenization depend on stablecoin reli-
ability, collateral availability, and differences in collateral use across traditional and crypto
sectors. They find that a tokenized CBDC crowds out stablecoins and improves welfare
when crypto banks are untrustworthy and crypto collateral is scarce, while a non-tokenized
CBDC is preferable when crypto transactions are less socially desirable or when reallocating
reserves toward the crypto sector would be beneficial. However, this comes with a trade-off
between improved payment efficiency and reduced bank lending. Their calibration suggests
welfare gains of about 0.3-0.6% of consumption in typical scenarios, rising as high as 9% in
extreme conditions. Rather than design a universal solution, this paper suggests that CBDC
design should depend on the underlying risks and structure of the stablecoin ecosystem.

The Council of Economic Advisers investigated whether prohibiting yield on stablecoins,
as required by the GENIUS Act, would protect bank lending. Using a CEA model, the ad-
visers find that allowing stablecoin yield has very little impact, and banning yield increases
lending by only $2.1 billion, approximately 0.02%. Large banks account for 76% of this addi-
tional lending, while community banks are responsible for the remaining 24%. The authors
conclude that prohibiting stablecoin yield provides limited effects to the banking system, and
allowing stablecoins to offer competitive interest could be beneficial for consumers without

significantly harming bank lending.

3 Methodology

The majority of the data for each country was collected from Trading Economics. This data
included M1 supply, M2 supply, 10-year yield, US imports, US exchange rate with the foreign
currency, and inflation rate. Data on TIC for each country and stablecoins were provided
by Allium. We collected data on these variables for 25 countries and ran OLS regressions on
each country via Excel. We ran regressions for each independent variable (IV) with controls
included. Controls for each regression were change in US imports, change in foreign exchange
rate, change in inflation, change in the Cboe Volatility Index (VIX) index, change in Federal
Funds rate, change in the Merrill Lynch Option Volatility Estimate (MOVE) index, and
change in BAA spread. Our DV was stablecoin growth, while our IVs were change in M1

10



supply, change in M2 supply, change in 10 year yield, and change in TIC. Change in GDP
was included as a control in the quarterly regression.

The countries were included because they had the highest stablecoin adoption rates.
This provides enough data to collect on stablecoins throughout the 5 year period that data
was collected on. Changes in M1 and M2 were used to study stablecoins’ effect on money
velocity in that country. M1 was included to track physical cash and daily spending, while M2
was included to show broader economic turnover. The 10-year yield was included to study
stablecoins’ effect on countries’ debt to the US government, specifically 10 year Treasury
bonds. TIC is the US Treasury’s Treasury International Capital and collects data on US
securities held by foreign residents. We chose to collect TIC data rather than PIP data
because we wanted a longer time series and more country coverage with accurate aggregates
and official foreign holdings. When total debt was available, it was used to study stablecoins’
effect on economic growth and interest rates.

Our control of change in inflation was chosen to avoid distorted price effects as it varies.
Our control of change in foreign exchange rates was chosen to isolate effects of currency value
changes. The change in US imports was used to isolate the dependencies of that country on
US imports. The change of VIX was used to isolate market volatility. The change in the
federal funds rate was used to account for the Federal Reserve’s benchmark interest target.
This controls for border economic activity, borrowing costs, and inflation. The change in
the MOVE index was used to control for volatility in the bond market. BAA spread is used
as a baseline for default risk and credit stress. For quarterly regressions, change in GDP
growth was also used as a control. It was not included in monthly regressions, as GDP was
only collected quarterly in Trading Economics. Change in GDP growth was used to hold
macroeconomic conditions in countries constant and to account for economic health in that
country.

Data was collected in Excel and winsorized to exclude outliers that were either less than
the 2nd percentile or greater than the 98th percentile. For each country, monthly and
quarterly data were collected. Monthly data collection started from the 6th month of 2021
and, in most cases, ended at the 6th month of 2026. Quarterly data collection started from
the 7th month of 2021 and ended in the 4th month of 2026. Quarterly data were collected
using the 1st, 4th, 7th, and 10th months of each year cyclically.

Summary statistics show the means, medians, and standard deviation for all variables
and controls. One correlation matrix was created for all countries using monthly data,
while another one was created using quarterly data. These matrices show the correlation
coefficients between change in M1 supply, change in M2 supply, change in 10 year yield,

change in TIC, and change in stablecoins.
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Each country included OLS regressions using monthly data. FEach table for monthly
regressions includes the coefficient and p-value, respectively, for each IV and control. At the
end of each IV, the Number of Observations and R? adjusted are listed.

All monthly regressions used the following regression for each DV:

8
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Quarterly regressions were run on all countries together. If a country did not have
every variable, they were discluded in the quarterly regressions. These regressions showed
coefficients and standard deviations, respectively, for each IV. At the end of each IV, the
Number of Observations and R? adjusted are listed. Fixed effects are also used to omit

variable bias in the countries.

4 Results

This paper investigates whether the rapid growth of stablecoins is associated with changes
in major macroeconomic and financial variables across countries. Using country-level sta-
blecoin flow data from Allium and public data on M1, M2, 10-year government bond yields,
and Treasury International Capital (TIC) holdings, we conduct monthly and quarterly OLS
regressions across 25 countries from 2021 to 2025. Overall, our results provide mixed but
meaningful evidence that stablecoin growth is associated with changes in traditional mea-
sures of money and dollar-denominated financial assets. The strongest result is a positive
relationship between changes in stablecoin holdings and changes in M2, while the evidence
for a positive relationship with 10-year government bond yields is more limited. Evidence
for M1 and TIC is substantially weaker.

4.1 M2 Supply and Stablecoin Growth

The country-level results provide the clearest support, although minimal, for the M2 hypoth-
esis. Indonesia and Taiwan exhibit a positive and significant relationship between stablecoin
growth and changes in M2. This result is notable because M2 measures a broader defini-
tion of money that includes both highly liquid transaction balances and savings deposits.
The stronger relationship with M2 than M1 may indicate that stablecoins function not only
as a medium of exchange but also as an alternative vehicle for storing dollar-denominated
wealth. This interpretation is particularly relevant in countries where residents face weaker

or depreciating domestic currencies. In these economies, stablecoins may provide a relatively
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accessible way to obtain exposure to the U.S. dollar without relying entirely on traditional
financial institutions. The fact that M2 significance appears across these two countries
provides some support for the idea that stablecoin growth may be connected to broader

dollarization and changes in the composition of money holdings.

4.2 10-year yields and Stablecoin Growth

The relationship between stablecoin growth and 10-year government bond yields provides ad-
ditional, although more limited, support for our hypotheses. Chile and the Netherlands show
a positive relationship between stablecoin growth and changes in yields. These findings are
consistent with the conjecture that increasing stablecoin adoption may coincide with changes
in government bond markets as investors alter the way they hold dollar-denominated or other
financial assets. However, the limited number of countries exhibiting this relationship means
that the evidence is not strong enough to conclude that stablecoin growth systematically

affects government bond yields across countries.

4.3 TIC Holdings and Treasury Substitution

The limited evidence for the TIC hypothesis does not establish a broad substitution effect
between stablecoins and direct holdings of U.S. Treasuries. In fact, the lack of a consistent
TIC relationship may reflect the two competing mechanisms discussed throughout this paper.
Stablecoins may substitute for traditional dollar assets held directly by foreign investors, but
stablecoin issuers may simultaneously increase demand for Treasuries because those assets
are used as reserves backing dollar-pegged stablecoins. The net effect may therefore vary

across countries and over time.

4.4 Cross-Country Differences

The remaining countries in our sample, including Australia, Austria, Brazil, Canada, China,
Hong Kong, India, Japan, Mexico, the Netherlands, and the Philippines, do not provide
statistically significant evidence supporting the hypothesized relationships in the contem-
poraneous specifications. This variation across countries is important. Stablecoins are not
likely to affect all economies in the same way because their importance depends on fac-
tors such as the strength of the domestic currency, financial market development, access to
traditional U.S. dollar assets, and the degree of existing dollarization. The concentration
of positive M2 results in countries such as Colombia, Indonesia, Romania, Singapore, and

Taiwan is consistent with the possibility that stablecoins are more economically relevant
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where individuals and businesses have stronger incentives to seek dollar-denominated stores

of value.

4.5 Control Variables and Interpretation

The control variables also demonstrate that stablecoin growth occurs alongside broader fi-
nancial and macroeconomic conditions. Variables including the VIX, U.S. federal funds
rate, U.S. imports, inflation, and balance-of-payments measures help account for changes in
global market volatility, U.S. monetary policy, international trade, and domestic economic
conditions that may simultaneously influence both stablecoin usage and traditional financial
variables. Regressions with statistically significant controls mean that our DV relies heavily
on that control. Their inclusion is particularly important because changes in money supply,
Treasury holdings, and bond yields can be driven by a wide range of factors unrelated to
stablecoins. Controlling for these variables allows the analysis to better isolate the associ-
ation between stablecoin growth and the dependent variables, although the observational
nature of the data prevents us from interpreting these relationships as causal. The lack of
significance in multiple of these controls for the regressions may mean that they were chosen

improperly and were not the correct controls for these results.

5 Conclusion

Taken together, these results provide partial support for the mechanisms proposed in this
paper. The strongest finding is the positive relationship between stablecoin growth and M2
in several countries, while the positive relationship with yields appears in a smaller number of
cases. The limited evidence for M1 suggests that stablecoins may be more closely connected
to broader money holdings than to transaction money alone. Similarly, the lack of TIC results
suggest that stablecoins cannot yet be characterized as a straightforward replacement for
traditional U.S. Treasury holdings. Instead, stablecoins may operate alongside existing dollar
assets and financial institutions while creating an additional digital channel for accessing and
holding dollar-denominated value.

These findings have broader implications for dollar dominance. Because most widely
used stablecoins are pegged to the U.S. dollar, continued growth in stablecoin adoption may
extend the reach of the dollar beyond traditional banking and financial systems, particularly
in countries with weaker currencies. The positive relationship between stablecoin growth
and M2 in two countries is consistent with this possibility, as stablecoins may make dollar-

denominated stores of value more accessible to international users. At the same time, the
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lack of significant relationships across many countries demonstrates that stablecoins have
not yet produced a uniform transformation in traditional monetary and financial indica-
tors. As stablecoin adoption continues to expand, their influence on dollarization, monetary
transmission, and demand for U.S. assets may become more pronounced.

Overall, our results suggest that stablecoins do represent a developing channel through
which digital financial markets and traditional monetary systems are becoming increasingly
connected. While the evidence does not demonstrate a global effect of stablecoin growth
on macroeconomic variables, the concentration of positive relationships in M2 and, to a
lesser extent, government bond yields provides initial evidence that stablecoins may already
be influencing how money and dollar-denominated value are held across countries. Future
research with longer time series, more comprehensive country-level stablecoin data, and
stronger identification strategies can help determine whether these emerging relationships
represent a temporary development or a longer-term shift in the international role of the
U.S. dollar.

15



6 Works Cited

Ahmed, Rashad, and Inaki Aldasoro.“Are Stablecoins and Bank Deposits Substitutes?”.
2026.

“Bank Equity Price Reactions to Stablecoin Legislation.” Andersen Institute for Finance and

FEconomics. 27 Feb. 2026.

Ahmed, Rashad, et al.“Stablecoins: A Revolutionary Payment Technology with Financial
Risks.” Andersen Institute for Finance and Economics. 2 Oct. 2025.

Aizenman, Joshua, et al.“US Monetary Spillovers, Foreign Exchange, and Gold Reserves at
Times of Geopolitical Fragmentation.” National Bureau of Economic Research. 2026.

Aldasoro, Inaki, Jon Frost, and Hiro Ito. “The Impact of Stablecoins on the International
Monetary and Financial System.” SSRN. 30 Mar. 2026.

Aldasoro, Inaki, Perry Mehrling, and Daniel H. Neilson. \On Par: A Money View of Sta-
blecoins. Bank for International Settlements, BIS Working Papers No. 1146. Nov.
2023.

Allium.

Anadu, Kenechukwu, et al. “A Framework for Understanding the Vulnerabilities of New
Money-Like Products.” Federal Reserve Board, Finance and Economics Discussion
Series 2026-001. 6 Jan. 2026

Arslanalp, Serkan, Barry Eichengreen, and Chima Simpson-Bell. | “Our Underappreciated In-
ternational Reserve System.” National Bureau of Economic Research, Working Paper
No. 34478, Nov. 2025.

“Austin Campbell on the Rise and Regulation of Dollar Backed Stablecoins.” Mercatus

Center. Dec. 2025.

Azzimonti, Marina, and Vincenzo Quadrini. “Stablecoins and the Demand for Dollars.”
Federal Reserve Bank of Richmond, Economic Brief No. 26-10. 2026.

Bertaut, Carol, et al. “The International Role of the U.S. Dollar — 2025 Edition.” Federal
Reserve Board, FEDS Notes. 18 July 2025.

Buckley, Adair, et al. “The Design of Central Bank Digital Currencies and Consumer De-
mand.” Georgetown McDonough School of Business, Research Paper No. 5391497.
20 Aug. 2025.

Chen, Heng, and Marie-Louise E. Filippin. “Central Bank Digital Currency with Collateral-
Constrained Banks.” Journal of Money, Credit and Banking. 2026.

Chernoff, Alex, Julapa Jagtiani, and Naoki Yoshida. “Flight to Safety: Evaluating Sta-
blecoin’s Role as a Safe-Haven Asset in DekFi Markets.” Federal Reserve Bank of

Philadelphia, Working Paper No. 26-24. May 2026.

16


https://doi.org/10.2139/ssrn.6457260
https://anderseninstitute.org/bank-equity-price-reactions-to-stablecoin-legislation/
https://anderseninstitute.org/bank-equity-price-reactions-to-stablecoin-legislation/
https://anderseninstitute.org/stablecoins-whitepaper/
https://anderseninstitute.org/stablecoins-whitepaper/
https://doi.org/10.3386/w35337
https://doi.org/10.3386/w35337
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=6465640
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=6465640
https://www.bis.org/publ/work1146.htm
https://www.bis.org/publ/work1146.htm
https://app.allium.so/analyze/queries
https://www.federalreserve.gov/econres/feds/a-framework-for-understanding-the-vulnerabilities-of-new-money-like-products.htm
https://www.federalreserve.gov/econres/feds/a-framework-for-understanding-the-vulnerabilities-of-new-money-like-products.htm
https://www.federalreserve.gov/econres/feds/a-framework-for-understanding-the-vulnerabilities-of-new-money-like-products.htm
https://www.nber.org/system/files/working_papers/w34478/w34478.pdf
https://www.nber.org/system/files/working_papers/w34478/w34478.pdf
https://www.nber.org/system/files/working_papers/w34478/w34478.pdf
https://www.mercatus.org/macro-musings/austin-campbell-rise-and-regulation-dollar-backed-stablecoins
https://www.mercatus.org/macro-musings/austin-campbell-rise-and-regulation-dollar-backed-stablecoins
https://www.richmondfed.org/publications/research/economic_brief/2026/eb_26-10
https://www.richmondfed.org/publications/research/economic_brief/2026/eb_26-10
https://www.federalreserve.gov/econres/notes/feds-notes/the-international-role-of-the-u-s-dollar-2025-edition-20250718.html
https://www.federalreserve.gov/econres/notes/feds-notes/the-international-role-of-the-u-s-dollar-2025-edition-20250718.html
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=5391497
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=5391497
https://doi.org/10.1111/jmcb.70063
https://doi.org/10.1111/jmcb.70063
https://www.philadelphiafed.org/-/media/FRBP/Assets/working-papers/2026/wp26-24.pdf
https://www.philadelphiafed.org/-/media/FRBP/Assets/working-papers/2026/wp26-24.pdf
https://www.philadelphiafed.org/-/media/FRBP/Assets/working-papers/2026/wp26-24.pdf

Chiu, Jonathan, Cyril Monnet, and O. Janet Xu. “To Tokenize, or Not to Tokenize: The
Design Question for a Central Bank Digital Currency.” Bank of Canada, Statt Working
Paper 2026-14. 7 May 2026.

Danga, Brian. “BIS Says Stablecoins Act More like ETFs than Money, Warns of Fragmen-
tation without Global Rules: Report.” The Block. 20 Apr. 2026.

“Dollar Dominance and the Trump Administration.” CEPR. Oct. 2025.

Du, Wenxin, Chang Huang, and David Scharfstein. “Competing Rails for Cross-Border
Payments: Banks, Fintechs, and Stablecoins.” Harvard Business School. 15 Feb.
2026.

Economics. For Society. “Is the Dollar’s Global Dominance Finally Cracking? Barry Eichen-
green Explains.” YouTube. 16 Dec. 2025.

“Effects of Stablecoin Yield Prohibition on Bank Lending.” The White House. Apr. 2026.

Ferrari Minesso, Massimo, and Davide Siena. |“Private Money and Public Debt: U.S. Stable-
coins and the Global Safe Asset Channel.” Furopean Central Bank, Working Paper
Series No. 3174.

Friedrich, Christian, and Long Zhao. |“Patterns and Determinants of Global Cryptocurrency
Flows.” Bank of Canada, Staft Working Paper 2026-15. 7 May 2026.

Goel, Tarun, Ulf Lewrick, and Isha Agarwal. “Making Stablecoins Stable(r): Can Regulation
Help?” Bank for International Settlements, BIS Working Papers No. 1355. 2026.

Google Cloud. “Beyond Stablecoins: The Evolution of Digital Money.” Google Cloud.

Hofmann, Boris, Aaron Mehrotra, and Jonathan Paulick. “Dollarisation and Monetary Con-
trol: What Lessons for the Rise of Stablecoins?” Bank for International Settlements,
BIS Working Papers No. 1370. 21 July 2026.

Huang, Wengian, Nikola Tarashev, and Xiaoyun Wang. “Stablecoin Remuneration on Cen-
tralised Exchanges.” Bank for International Settlements, BIS Bulletin No. 125. 19
June 2026.

International Monetary Fund.

Noll, Franklin. “What Are Stablecoins Used for Today? Estimating the Distribution of Sta-
blecoins.” Federal Reserve Bank of Kansas City, Payments System Research Briefing.
10 Apr. 2026.

Obstfeld, Maurice. “Don’t Blame America’s Current Account Deficit on the Dollar.” Peter-
son Institute for International Economics (PIIE), Realtime Economics. 2026.
Ocampo, Diego, Peter Goodrich, and Gian-Piero Lovicu. “Cryptoasset Service Providers
as Financial Intermediaries: Risks and Policy Approaches.” Bank for International

Settlements, FSI Papers No. 27. 2026.

17


https://www.bankofcanada.ca/wp-content/uploads/2026/05/swp2026-14.pdf
https://www.bankofcanada.ca/wp-content/uploads/2026/05/swp2026-14.pdf
https://www.bankofcanada.ca/wp-content/uploads/2026/05/swp2026-14.pdf
https://www.theblock.co/news/markets/2026-04-20-bis-says-stablecoins-act-more-like-etfs-than-money-warns-of-fragmentation-without-global-rules-report-398072
https://www.theblock.co/news/markets/2026-04-20-bis-says-stablecoins-act-more-like-etfs-than-money-warns-of-fragmentation-without-global-rules-report-398072
https://cepr.org/voxeu/columns/dollar-dominance-and-trump-administration
https://www.hbs.edu/ris/Publication%20Files/Du_Huang_Scharfstein_14Feb2016_66992079-2e6b-4584-95cf-014441c77485.pdf
https://www.hbs.edu/ris/Publication%20Files/Du_Huang_Scharfstein_14Feb2016_66992079-2e6b-4584-95cf-014441c77485.pdf
https://www.youtube.com/watch?v=qQS8Tj4P6y0
https://www.youtube.com/watch?v=qQS8Tj4P6y0
https://www.whitehouse.gov/research/2026/04/effects-of-stablecoin-yield-prohibition-on-bank-lending/
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3174~d4cc1da5a8.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3174~d4cc1da5a8.en.pdf
https://www.ecb.europa.eu/pub/pdf/scpwps/ecb.wp3174~d4cc1da5a8.en.pdf
https://www.bankofcanada.ca/wp-content/uploads/2026/05/swp2026-15.pdf
https://www.bankofcanada.ca/wp-content/uploads/2026/05/swp2026-15.pdf
https://www.bis.org/publ/work1355.pdf
https://www.bis.org/publ/work1355.pdf
https://cloud.google.com/startup/beyond-stablecoins#beyond-stablecoins-the-evolution-of-digital-money
https://www.bis.org/publ/work1370.htm
https://www.bis.org/publ/work1370.htm
https://www.bis.org/publ/work1370.htm
https://www.bis.org/publ/bisbull125.pdf
https://www.bis.org/publ/bisbull125.pdf
https://www.imf.org/en/Home
https://www.kansascityfed.org/research/payments-system-research-briefings/what-are-stablecoins-used-for-today-estimating-the-distribution-of-stablecoins/
https://www.kansascityfed.org/research/payments-system-research-briefings/what-are-stablecoins-used-for-today-estimating-the-distribution-of-stablecoins/
https://www.piie.com/blogs/realtime-economics/2026/dont-blame-americas-current-account-deficit-dollar
https://www.piie.com/blogs/realtime-economics/2026/dont-blame-americas-current-account-deficit-dollar
https://www.bis.org/fsi/fsipapers27.pdf
https://www.bis.org/fsi/fsipapers27.pdf
https://www.bis.org/fsi/fsipapers27.pdf

7 All Results

7.1 Results Table

Table 1: This table reports significance results for the four hypotheses tested for each coun-

try listed. These are: a positive relationship between AStablecoin and AMI, a positive

relationship between AStablecoin and AMZ2, a positive relationship between AStablecoin

and Al0-year government bond yield, and a negative relationship between AStablecoin and

ATIC. A '+’ indicates the hypothesis succeeded for the country due to high significance,

and a ’-’ indicates failure. A ’0’ indicates no data.

Country
Australia
Austria
Brazil
Canada
China

Chile
Colombia
Hong Kong
India
Indonesia
Israel
Japan
Mexico
Netherlands
Norway
Philippines
Poland
Romania
Singapore
South Africa
South Korea
Taiwan
Thailand
Thailand

Ukraine

M1 Hypothesis

M2 Hypothesis
0
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Interest Rate Hypothesis

TIC Hypothesis

0



7.2 Summary Statistics

Table 2: This table shows the descriptive statistics of each of the variables used, starting

with our response variables and moving down to the explanatory and controls.

Variables Mean Median SD
AM1 0.00323  0.003075 0.01887
AM2 0.00538  0.004863 0.009887
AYield 0.012224 0.006578 0.234164
ATIC 0.005034 0.004058 0.043993

AStablecoin  0.280071 0.005651 2.333348
AImportUSA 0.019137 -0.00125 0.198827

AExRate 0.00238  0.001175 0.024293
Alnflation -0.02595 0 0.953714
AVIX 0.024017 -0.0025  0.226354
AFedFunds 0.092819 0 0.262936
AMOVE 0.010217 0.01044  0.131578
ABAA 0.00026  -0.00605 0.061536

7.3 Correlation Matrix

Table 3: This table reports the correlation between our dependent and independent variables
- changes in M1, M2, Yield, TIC, and Stablecoin. *, ** and *** indicate correlations

significant at the 10%, 5%, and 1%, respectively.

All Countries - Monthly AM1 AM2 AYield ATIC  AStablecoin
AM1 1

AM2 0.627696*** 1

AYield -0.0176 -0.0364 1

ATIC -0.028 -0.05369* -0.14298*** 1

AStablecoin -0.00592 0.021728  0.007368 -0.00845 1
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All Countries - Quarterly
AM1

AM2

AYield

ATIC

AStablecoin

AM1 AM?2 AYield ATIC AStablecoin
1

0.664014 1

-0.02384 -0.02438 1

-0.00368 -0.04857 -0.0958 1

0.004331 0.01155 -0.00198 -0.01195 1

7.4 Monthly Regressions

Table 4: These tables report the coefficients and p-values of the relationships between changes

in stablecoin and four dependent variables across various countries taken from monthly data.

**¥* and *** indicate correlations significant at the 10%, 5%, and 1%, respectively.

Australia

Intercept
AM1;

AYieldy
ATIC
AlmportUSA;
AExRate;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

0.004666

(0.620722)
1.151234

(0.182487)

0.040141
(0.449940)
0.082901
(0.793006)
0.038016
(0.584002)
-0.020957
(0.830977)
0.165303
(0.211892)
60
0.004183

AStablecoin;

20

AStablecoin, AStablecoin,
0.009934 0.011870
(0.239780) (0.196134)

0.099422 -
(0.372339)
- -0.041332
(0.746675)
0.029181 0.029642
(0.586559) (0.593186)
0.151118 0.161063
(0.629168) (0.610405)
0.017470 0.022743
(0.803479) (0.748419)
-0.041463 -0.021971
(0.683071) (0.825734)
0.186125 0.166426
(0.171328) (0.217538)
60 60
-0.014974 -0.028693



Austria

Intercept

AM1,

AM2;

AYieldy

Alnflation;

ATotalDebt,

AlmportUSA;

AExRate;

AVIX,

AFedFunds;

AMOVE;
ABAA,

Num.Obs.
R? Adj.

AStablecoin;

0.025988*
(0.074417)
~1.202989

(0.166658)

0.198431*
(0.079188)
0.625775
(0.545664)
-0.068544
(0.201941)
-0.394713
(0.576560)
0.152464*
(0.060386)
-0.071324
(0.199294)
-0.176981
(0.153012)
0.573010%*
(0.014514)
60
0.137335

AStablecoing

0.030770%*
(0.035714)

-2.231980*
(0.059897)

0.163683
(0.143619)
0.526583
(0.605986)
-0.056615
(0.289879)
-0.348585
(0.615652)
0.157312%*
(0.047998)
-0.068230
(0.212113)
-0.179182
(0.138112)
0.574939%*
(0.012747)
60
0.165233

AStablecoin;

0.027591*
(0.063768)

0.012976
(0.381060)
0.185214
(0.106336)
0.654649
(0.533980)
-0.092885*
(0.082288)
-0.463645
(0.515796)
0.141173*
(0.082874)
-0.076101
(0.175088)
-0.139482
(0.252474)
0.530815%*
(0.025881)
60
0.117141



Brazil

Intercept

AM1,

AM2;

AYieldy

ATIC;

Alnflation;

ATotalDebt,

AImportUSA;

AExRate;
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.090158%**
(0.001994)
0.361920
(0.467224)

0.172175
(0.370082)
-5.258183*
(0.068758)
-0.111968
(0.479967)
0.018069
(0.973122)
-0.043233
(0.614539)
-0.119237*
(0.052389)
0.143475
(0.325668)
0.112391
(0.655270)
60
0.025614

AStablecoing
0.098407%**
(0.004004)

-0.392223
(0.798957)

0.156454
(0.419805)
-5.759094**
(0.045082)
-0.093410
(0.554766)
0.110343
(0.841209)
-0.021283
(0.802927)
-0.111470%
(0.083107)
0.087853
(0.529619)
0.108301
(0.670490)
60
0.016444

22

AStablecoing
0.097220***
(0.000914)

-0.246698
(0.471133)

0.199788
(0.314663)
-5.917075%*
(0.038894)
-0.079231
(0.617609)
0.134861
(0.801763)
-0.021761
(0.792736)
-0.112463*
(0.067192)
0.113010
(0.398113)
0.059177
(0.822268)
60
0.025432

AStablecoing
0.093694***
(0.003118)

-0.191827
(0.760381)
0.197299
(0.378345)
-5.136752*
(0.098571)
-0.149098
(0.398496)
-0.209076
(0.721943)
-0.046270
(0.605077)
-0.127070%*
(0.046784)
0.158455
(0.267567)
0.154517
(0.569026)
55
0.038252



Canada

Intercept

AM1,

AM2;

AYieldy

ATIC;

Alnflation;

AExRate;

AImportUSA;

AVIX,

AFedFunds;

AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;

0.002059
(0.860916)
0.689498

(0.606067)

0.031638
(0.695069)
0.162528
(0.819607)
-0.038665
(0.807788)
-0.095536
(0.135940)
-0.020005
(0.645609)
0.245845%*
(0.017015)
0.029785
(0.871041)
60
-0.006891

AStablecoing

-0.006119
(0.715766)

2.464382
(0.420579)

0.021006
(0.798033)
0.093587
(0.896349)
-0.025983
(0.870691)
-0.091116
(0.155524)
-0.015746
(0.719162)
0.227556+*
(0.029868)
0.045964
(0.800252)
60
0.000711

23

AStablecoing

0.004312
(0.698007)

-0.028478
(0.845747)

0.044111
(0.579086)
0.215038
(0.760705)
-0.049164
(0.757056)
-0.096723
(0.132033)
-0.021854
(0.627610)
0.252266**
(0.019766)
0.032627
(0.861868)
60
-0.011449

AStablecoing

0.005634
(0.662140)

0.089147
(0.570968)
0.103032
(0.260418)
0.271144
(0.721554)
-0.116023
(0.499805)
-0.089067
(0.215837)
-0.023963
(0.588284)
0.213549%*
(0.045311)
-0.017506
(0.926292)
54
-0.039979



Chile
Intercept

AM1,

AM2;

AYieldy

ATIC;

Alnflation;

AlImportUSA;

AExRate;
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
3.087546**
(0.015873)
-22.683398
(0.769478)

-6.531933
(0.576898)
16.935497**
(0.049907)
-16.334514
(0.633457)
-0.540741
(0.936493)
3.107783
(0.573813)
-22.110506*
(0.050433)
-9.234107
(0.652601)
60

0.068902

AStablecoing
3.012985**
(0.043357)

22.094856
(0.907495)

-6.219243
(0.593834)
16.936793*
(0.052227)
-18.756852
(0.574967)
~1.080068
(0.869888)
3.877716
(0.432941)
-21.034905*
(0.054102)
-0.121134
(0.657999)
60
0.067567

24

AStablecoing
3.121225%*
(0.010839)

64.373035%*
(0.028514)

-7.450648
(0.502645)
17.672402%*
(0.032574)
-53.986553
(0.132859)
~1.260708
(0.840846)
2.968842
(0.529170)
-29.252875 %+
(0.008666)
-0.613534
(0.975453)
60

0.151821

AStablecoing
3.079717**
(0.027110)

-65.580758
(0.122484)
-10.248431
(0.444032)
18.687011*
(0.055238)
-39.247089
(0.299342)
-0.294550
(0.966025)
5.476839
(0.293683)
-24.461259%*
(0.042195)
0.828910
(0.970703)
54
0.072712



China
Intercept

AM1,

AM2;
AYieldy
ATIC;
Alnflation;
AExRate;
AImportUSA;
AVIX;
AFedFunds,
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;

-0.028729*
(0.088616)
0.494478

(0.480965)

0.009980
(0.521921)
1.032561
(0.387029)
-0.137108
(0.219352)
0.110774
(0.215694)
0.060078
(0.342838)
-0.145772
(0.323221)
0.090767
(0.731176)
54
-0.032820

AStablecoin,

-0.034045*
(0.095786)

1.000152
(0.581288)

0.009159
(0.554895)
1.091207
(0.364167)
-0.119205
(0.280523)
0.099625
(0.260474)
0.058221
(0.366084)
-0.135177
(0.366400)
0.078450
(0.766561)
54
-0.037297

25

AStablecoin;

-0.022373
(0.197434)

-0.435621
(0.293823)

0.006728
(0.661854)
0.627486
(0.613226)
-0.118655
(0.277446)
0.086061
(0.332016)
0.062966
(0.313541)
-0.172952
(0.244714)
0.044212
(0.866965)
54
-0.018866

AStablecoin,

-0.024916
(0.165572)

0.505449
(0.657644)
0.006128
(0.706742)
1.113699
(0.359111)
-0.124794
(0.257958)
0.115131
(0.221515)
0.074072
(0.260682)
-0.161619
(0.284909)
0.079723
(0.763161)
54
-0.039812



Colombia

Intercept
AM1;
AM2;
AYieldy
ATIC,
AExRate;
Alnflation;
AVIX,
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.460537
(0.105597)
5.690519
(0.625373)

6.194439
(0.490598)
4.019213
(0.412044)
0.371982
(0.802761)
-0.797074
(0.484122)
-0.537313
(0.832668)
-1.898712
(0.685629)
60
-0.089116

AStablecoing
0.428142
(0.230143)

7.775029
(0.776313)

5.888624
(0.531005)
4.095628
(0.403623)
0.430374
(0.776356)
-0.836020
(0.464023)
-0.779782
(0.757011)
-2.008315
(0.669759)
60
-0.092455

26

AStablecoing

0.505668*
(0.069778)

-3.088803
(0.580240)

6.850260
(0.442668)
4.301568
(0.380265)
0.713265
(0.625141)
-0.734957
(0.521793)
-0.813800
(0.728125)
-2.031493
(0.665068)
60
-0.087691

AStablecoin;
0.616068**
(0.048030)

-0.895192
(0.902183)
6.307764
(0.511164)
5.034339
(0.345019)
0.367357
(0.812126)
-1.035880
(0.392133)
-0.748174
(0.774840)
-2.632521
(0.604543)
54
-0.103681



Hong Kong
Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0354*
(0.0680)
0.1792
(0.7787)

0.0643
(0.2208)
~15.4929%
(0.0528)
-0.1030*
(0.0590)
-0.1787*
(0.0687)
0.1041
(0.1449)
0.3208*
(0.0575)
-0.2108
(0.4781)
54

0.1210

AStablecoing
0.0259
(0.2584)

1.7013
(0.4411)

0.0612
(0.2422)
~15.7250%*
(0.0483)
-0.0975*
(0.0698)
-0.1859*
(0.0548)
0.1197
(0.1081)
0.3350%*
(0.0432)
-0.2241
(0.4493)
54

0.1310

27

AStablecoing
0.0349*
(0.0730)

0.0719
(0.7341)

0.0639
(0.2241)
~15.9430%
(0.0507)
-0.1078**
(0.0418)
-0.1898*
(0.0565)
0.0949
(0.1922)
0.3126*
(0.0709)
-0.1649
(0.6091)
54

0.1210

AStablecoing
0.0345*
(0.0796)

0.1378
(0.7564)
0.0713
(0.2075)
-14.9641*
(0.0647)
-0.1076**
(0.0422)
-0.1763*
(0.0756)
0.1030
(0.1460)
0.3206*
(0.0570)
-0.1854
(0.5439)
54

0.1210



India
Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
-0.0053
(0.7423)
0.4538
(0.5540)

0.0146
(0.9025)
0.2743
(0.8540)
-0.0055
(0.9286)
0.0324
(0.6711)
-0.0631
(0.2415)
0.0311
(0.7980)
0.1618
(0.4800)
54
-0.1150

AStablecoing
-0.0043
(0.7923)

0.3272
(0.6832)

0.0043
(0.9704)
0.2634
(0.8620)
-0.0075
(0.9029)
0.0371
(0.6337)
-0.0637
(0.2436)
0.0323
(0.7906)
0.1369
(0.5503)
54
-0.1200

28

AStablecoing
-0.0010
(0.9497)

0.1667
(0.8614)

-0.0051
(0.9654)
0.0049
(0.9975)
-0.0111
(0.8597)
0.0306
(0.6892)
-0.0618
(0.2642)
0.0299
(0.8088)
0.1507
(0.5114)
54
-0.1230

AStablecoing
-0.0014
(0.9265)

0.0161
(0.9753)
-0.0030
(0.9796)
0.1102
(0.9403)
-0.0086
(0.8884)
0.0311
(0.6849)
-0.0599
(0.2786)
0.0340
(0.7823)
0.1460
(0.5256)
54
-0.1240



Indonesia

Intercept
AM1;

AM2;
AYieldy
AImportUSA;
AExRate;
Alnflation,
AVIXy
AFedFunds;
AMOVE;
ABAA,

Num.Obs.
R? Adj.

AStablecoin;
0.0528**
(0.0450)
1.2181
(0.1398)

0.0639
(0.7184)
-0.0769
(0.9629)
0.0868
(0.3904)
-0.1035
(0.4213)
-0.3138***
(0.0016)
0.4894%*
(0.0348)
0.3097
(0.4480)
54
0.1150

29

AStablecoing
0.0326
(0.2366)

5.5033%*
(0.0233)

0.0965
(0.5756)
-0.5669
(0.7257)
0.1088
(0.2701)
-0.1320
(0.2017)
-0.3253%%*
(0.0008)
0.4766**
(0.0297)
0.3793
(0.3390)
54
0.1720

AStablecoin;
0.0571**
(0.0263)

-1.3524
(0.1133)
0.1262
(0.4882)
0.1552
(0.9253)
0.1060
(0.2987)
0.0081
(0.9503)
-0.2739%**
(0.0048)
0.5345%*
(0.0257)
0.2445
(0.5491)
54

0.1220



Israel

Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0652
(0.1599)
4.3197
(0.1164)

-0.2941
(0.2461)
-0.0106
(0.9961)
-0.6594
(0.1907)
-0.0689
(0.7883)
-0.0533
(0.7568)
0.2623
(0.5308)
0.6876
(0.3978)
54
-0.0350

AStablecoing

0.0292
(0.5451)

6.3002
(0.1639)

-0.3117
(0.2219)
-0.6416
(0.7608)
-0.5176
(0.2831)
-0.0778
(0.7631)
-0.0620
(0.7213)
0.3168
(0.4535)
1.0478
(0.1900)
54
-0.0470

30

AStablecoing
0.0473
(0.3167)

0.3328
(0.6114)

-0.3304
(0.2124)
~1.1298
(0.5976)
-0.3743
(0.4336)
-0.0674
(0.7978)
-0.0697
(0.7060)
0.1844
(0.6881)
1.0151
(0.2123)
54
-0.0870

AStablecoing
0.0538
(0.2819)

-0.1028
(0.9067)
-0.3038
(0.2440)
-0.9036
(0.7066)
-0.3645
(0.4481)
-0.0651
(0.8053)
-0.0518
(0.7921)
0.2629
(0.5438)
0.9899
(0.2260)
54
-0.0930



Japan AStablecoin; AStablecoin, AStablecoin, AStablecoin,

Intercept 0.0403%** 0.0355** 0.0332%** 0.0359**
(0.0079) (0.0205) (0.0285) (0.0133)

AM1, -2.3075 - - -
(0.3906)

AM2, - 0.9877 - -

(0.7803)
AYield; - - 0.0437 -
(0.4335)
ATIC; - - - 0.6812
(0.3451)

AlmportUSA; 0.3698** 0.3637* 0.3454* 0.3929**
(0.0489) (0.0555) (0.0689) (0.0383)

AExRate; -0.0287 -0.0319 -0.0386 0.0385
(0.9460) (0.9407) (0.9277) (0.9285)

AlInflation; 0.0654 0.0560 0.0312 0.0756
(0.2584) (0.3334) (0.6377) (0.2093)

AVIX; 0.0911 0.0847 0.0816 0.0873
(0.2065) (0.2419) (0.2568) (0.2235)

AFedFunds; -0.0434 -0.0540 -0.0320 -0.0501
(0.4960) (0.4001) (0.6365) (0.4266)

AMOVE; -0.2150* -0.2058 -0.2283* -0.1797
(0.0858) (0.1042) (0.0736) (0.1612)

ABAA; 0.0819 0.0836 0.1033 0.0540
(0.7125) (0.7089) (0.6448) (0.8094)

Num.Obs. 54 54 54 54

R? Adj. 0.0370 0.0230 0.0340 0.0400

31



Mexico

Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0712%**
(0.0027)
0.9083
(0.4906)

-0.1703
(0.5645)
0.7340
(0.4094)
0.1291
(0.6652)
0.0399
(0.7013)
-0.0473
(0.5345)
0.0429
(0.8193)
-0.6224*
(0.0923)
54
-0.0090

AStablecoing
0.0833%**
(0.0053)

-0.6388
(0.7991)

-0.0883
(0.7625)
0.8301
(0.3611)
0.1510
(0.6160)
0.0571
(0.5809)
-0.0470
(0.5393)
-0.0301
(0.8746)
-0.6771*
(0.0727)
54
-0.0190

32

AStablecoing
0.0780%**
(0.0004)

0.0562
(0.9300)

-0.1118
(0.6965)
0.7862
(0.3780)
0.1370
(0.6545)
0.0512
(0.6294)
-0.0492
(0.5228)
-0.0158
(0.9328)
-0.6470%
(0.0938)
54
-0.0200

AStablecoing
0.0820%**
(0.0003)

-0.3581
(0.5309)
-0.0939
(0.7389)
0.7712
(0.3851)
0.1065
(0.7257)
0.0334
(0.7547)
-0.0447
(0.5584)
0.0144
(0.9349)
-0.6959*
(0.0622)
54
-0.0110



Netherlands
Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.078673%**
(0.000408)
0.047816
(0.965408)

0.112120
(0.561407)
-0.138673
(0.891204)
0.034776
(0.148359)
-0.058274
(0.601998)
-0.034804
(0.630099)
-0.031142
(0.856302)
-0.273622
(0.417212)
60
-0.0725

AStablecoing
0.079376***
(0.000461)

-0.357069
(0.862972)

0.118728
(0.539965)
-0.074793
(0.940628)
0.035667
(0.134141)
-0.059204
(0.596131)
-0.032144
(0.656121)
-0.029774
(0.862544)
-0.296442
(0.391155)
60
-0.0719

33

AStablecoing
0.079353***
(0.000354)

0.021117
(0.609221)

0.139316
(0.480577)
-0.136851
(0.886608)
0.034774
(0.137855)
-0.056996
(0.608359)
-0.048077
(0.527120)
-0.033107
(0.846740)
-0.221698
(0.518587)
60
-0.0670

AStablecoing
0.065343***
(0.000707)

0.010150
(0.975678)
0.069294
(0.678993)
0.285019
(0.725712)
0.027055
(0.166978)
-0.012704
(0.891293)
-0.023028
(0.695319)
-0.081066
(0.602961)
-0.209239
(0.451860)
54
-0.1001



Norway

Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.063283
(0.232709)
-0.907257
(0.756332)

-0.004419
(0.968647)
1.778021
(0.253827)
0.240343
(0.426946)
0.388473
(0.188130)
-0.080560
(0.649847)
-0.113314
(0.790640)
-0.127912
(0.875754)
60
-0.0636

AStablecoing
0.068423
(0.203389)

-1.865896
(0.545231)

-0.001877
(0.986655)
1.809278
(0.244288)
0.252058
(0.404133)
0.376413
(0.200933)
-0.084573
(0.632500)
-0.085166
(0.841438)
-0.140531
(0.863309)
60
-0.0580

34

AStablecoing

0.039136
(0.442930)

1.511047%*
(0.041914)

0.025262
(0.816627)
1.534365
(0.304425)
0.277948
(0.338019)
0.436443
(0.122258)
-0.163884
(0.350612)
-0.467149
(0.279081)
0.126781
(0.873348)
60

0.0182

AStablecoing
0.067561
(0.250972)

-0.592736
(0.433834)
-0.004077
(0.972200)
2.049076
(0.229297)
0.214305
(0.530203)
0.517741%
(0.096832)
-0.080037
(0.662985)
-0.417707
(0.368188)
-0.204249
(0.816949)
54
-0.0393



Philippines
Intercept

AM1,

AM2;
AYield
ATIC;
AlmportUSA;
AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;

2.215369
(0.678153)
20.375916
(0.940784)

-0.753553
(0.983138)
41.946668
(0.878150)
-8.167792
(0.731798)
-21.370984
(0.425843)
28.947367*
(0.099150)
78.442069*
(0.058340)
-97.478381
(0.217545)
60

-0.0005

AStablecoing

0.968681
(0.860521)

198.014778
(0.538976)

2.738797
(0.937534)
34.828353
(0.898416)
-9.318755
(0.693115)
-23.301023
(0.381802)
29.436160*
(0.092750)
85.261944**
(0.042146)
-06.217466
(0.221944)
60

0.0068

35

AStablecoing

2.300968
(0.650336)

10.125492
(0.907381)

-1.658638
(0.961599)
44.270307
(0.871681)
-8.392080
(0.725922)
-21.110992
(0.425163)
28.535220
(0.111924)
76.133958*
(0.071118)
-97.496174
(0.217426)
60

-0.0004

AStablecoing

3.120161
(0.592852)

6.130944
(0.971230)
-4.412700
(0.909757)
~13.755950
(0.965558)
-5.765851
(0.861446)
-23.443704
(0.414452)
28.032187
(0.154410)
88.123155*
(0.057487)
-91.497699
(0.303500)
54

-0.0104



Poland
Intercept

AM1,

AM2;
AYield
ATIC;
AlmportUSA;
AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;

0.032822
(0.261728)
2.349154

(0.231816)

-0.003284
(0.981445)
0.375372
(0.696756)
-0.160372
(0.370002)
0.019488
(0.890134)
0.130693
(0.196620)
-0.227824
(0.317965)
-0.635581
(0.150776)
60

0.0054

AStablecoing

0.019198
(0.621294)

3.564338
(0.351832)

0.027776
(0.840097)
0.208975
(0.832708)
-0.157222
(0.381923)
0.041478
(0.767197)
0.109700
(0.266794)
-0.265537
(0.237527)
-0.660351
(0.137249)
60
-0.0057

36

AStablecoing

0.041983
(0.134976)

0.255923
(0.446925)

0.030329
(0.826156)
0.148661
(0.884703)
-0.184121
(0.318819)
0.048738
(0.728457)
0.081984
(0.417211)
-0.349427
(0.133524)
-0.573414
(0.214286)
60
-0.0115

AStablecoing

0.051070
(0.104454)

-0.419613
(0.453081)
0.032955
(0.826489)
0.321308
(0.768048)
-0.226926
(0.270825)
0.059233
(0.692380)
0.093184
(0.391840)
-0.389469
(0.119511)
-0.770611
(0.113380)
54

0.0021



Romania

Intercept

AM1,

AM2;

AYieldy

AImportUSA;

AExRate;
Alnflation,
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.013644***
(0.000005)
0.254742
(0.175078)

-0.007276
(0.131674)
0.102521
(0.351433)
-0.022281
(0.325714)
-0.005388
(0.676330)
0.005038
(0.572327)
-0.011385
(0.573569)
-0.035657
(0.389699)
58

0.0254

37

AStablecoing
0.009066***
(0.003006)

0.728461%%*
(0.001885)

-0.007835*
(0.070883)
0.047143
(0.646602)
-0.006722
(0.733142)
-0.008392
(0.471600)
0.004932
(0.541462)
-0.003881
(0.831681)
-0.019349
(0.598715)
58

0.1705

AStablecoin;
0.015289%***
(0.000000)

-0.049177
(0.280720)
-0.008242*
(0.083411)
0.162002
(0.160591)
-0.005769
(0.795043)
0.003409
(0.789968)
0.003952
(0.656364)
-0.013512
(0.505993)
-0.027325
(0.501469)
58

0.0117



Singapore

Intercept
AM1,

AM2;
AYield
ATIC;
AlmportUSA;
AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;

-0.010050
(0.717239)
3.732459*
(0.056873)

-0.145745
(0.365225)
-3.700336*
(0.065776)
0.081647
(0.570538)
-0.231228
(0.115014)
0.192416%*
(0.047014)
0.124914
(0.564402)
-0.045095
(0.921156)
60

0.0620

AStablecoing

-0.025930
(0.363461)

8.730565%*
(0.012262)

-0.117148
(0.451748)
“3.771111%
(0.053196)
0.098516
(0.482490)
-0.229508
(0.107725)
0.139868
(0.135552)
0.172689
(0.415801)
-0.078602
(0.857552)
60

0.1099

38

AStablecoing

0.001910
(0.945906)

0.181725
(0.626307)

-0.114981
(0.486729)
-2.984352
(0.141183)
0.070307
(0.649601)
-0.205894
(0.171573)
0.154679
(0.137579)
0.086577
(0.717105)
-0.180352
(0.702725)
60
-0.0031

AStablecoing

-0.004936
(0.882450)

0.740465
(0.520236)
-0.077915
(0.682008)
-2.637856
(0.232645)
0.097429
(0.582426)
-0.203214
(0.214070)
0.177374
(0.102909)
0.167796
(0.511704)
-0.243252
(0.637026)
54
-0.0157



South Africa
Intercept

AM1,

AMZ2;

AYieldy

AImportUSA;

AExRate;
Alnflation;
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoing
0.0060
(0.7861)
0.5323
(0.4836)

-0.0573
(0.6189)
-0.9632
(0.1596)
-0.3235
(0.2421)
-0.2149*
(0.0754)
0.3517%%*
(0.0001)
-0.1057
(0.5647)
-0.4908
(0.1732)
60
0.2453

AStablecoing
0.0096
(0.7003)

-0.0773
(0.9686)

-0.0669
(0.5666)
-0.9245
(0.1817)
-0.3450
(0.2121)
-0.2128*
(0.0804)
0.3476%**
(0.0002)
-0.0887
(0.6278)
-0.5186
(0.1583)
60
0.2380

39

AStablecoin;
0.0164
(0.4554)

1.2297
(0.1448)
-0.0767
(0.4973)
-1.3150*
(0.0705)
-0.3072
(0.2579)
-0.2142%
(0.0717)
0.3148%%*
(0.0006)
-0.1955
(0.3129)
-0.5673
(0.1108)
60

0.2694



South Korea
Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0094
(0.4542)
1.2298
(0.2566)

-0.0012
(0.9923)
0.0796
(0.8678)
0.0297
(0.7505)
0.0553
(0.4022)
-0.0550
(0.2514)
-0.1124
(0.2724)
-0.0378
(0.8630)
60
-0.0386

AStablecoing
-0.0055
(0.7311)

4.0823
(0.1062)

0.0106
(0.9321)
0.0997
(0.8320)
0.0276
(0.7605)
0.0521
(0.4230)
-0.0716
(0.1300)
-0.1054
(0.2969)
0.0250
(0.9103)
60
-0.0118

40

AStablecoing
0.0125
(0.3173)

-0.2348
(0.2572)

0.0242
(0.8478)
0.2718
(0.5801)
0.0578
(0.5212)
0.0558
(0.3981)
-0.0540
(0.2612)
-0.0679
(0.5303)
-0.1321
(0.5636)
60
-0.0387

AStablecoing
0.0164
(0.2469)

-0.1597
(0.7393)
-0.0342
(0.8143)
0.1577
(0.7822)
0.0748
(0.4528)
0.0685
(0.3345)
-0.0685
(0.1764)
-0.1300
(0.2664)
-0.0818
(0.7294)
54
-0.0559



Taiwan

Intercept
AM1,

AM2;
AYield
ATIC;
AlmportUSA;
AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0091
(0.8156)
-0.1054
(0.9732)

-0.0065
(0.9821)
1.3326
(0.5258)
-0.0377
(0.8029)
0.1951
(0.3220)
0.2121
(0.1218)
-0.4356
(0.1623)
-0.0170
(0.9777)
60
-0.0488

AStablecoing
-0.1005*
(0.0829)

21.9301%*
(0.0217)

-0.1287
(0.6393)
0.6933
(0.7301)
-0.0643
(0.6464)
0.2266
(0.2221)
0.2202*
(0.0914)
-0.5385*
(0.0689)
-0.0526
(0.9272)
60
0.0550

41

AStablecoing
0.0082
(0.8189)

0.0305
(0.9419)

-0.0074
(0.9794)
1.2964
(0.5483)
-0.0387
(0.7964)
0.1971
(0.3220)
0.2091
(0.1427)
-0.4407
(0.1700)
-0.0128
(0.9833)
60
-0.0487

AStablecoing
-0.0180
(0.6559)

2.5653
(0.1717)
0.0097
(0.9750)
1.8262
(0.4112)
-0.0484
(0.7883)
0.2287
(0.2647)
0.2817*
(0.0531)
-0.4916
(0.1489)
-0.3137
(0.6264)
54
0.0007



Ukraine

Intercept
AM1;

AM2;
AlmportUSA;
AExRate;
Alnflation;
AVIX;
AFedFunds;
AMOVE,
ABAA;

Num.Obs.
R? Adj.

AStablecoing

0.0008
(0.9130)
-0.0922

(0.6845)

0.0199
(0.3213)
-0.2276
(0.6166)
0.0387
(0.4386)
-0.0350
(0.3243)
0.1023%**
(0.0004)
0.0799
(0.1579)
-0.2163**
(0.0477)
60

0.2307

42

AStablecoin;

0.0006
(0.9383)

-0.0865
(0.8147)
0.0198
(0.3238)
-0.1978
(0.6773)
0.0386
(0.4425)
-0.0362
(0.3128)
0.1006***
(0.0003)
0.0817
(0.1629)
-0.2150%*
(0.0496)
60

0.2290



Thailand
Intercept

AM1,

AM2;

AYieldy

ATIC;

AlmportUSA;

AExRate;
Alnflations
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoin;
0.0018
(0.8130)
0.2944
(0.5249)

0.0339
(0.5073)
-0.1678
(0.5607)
-0.0003
(0.8492)
-0.0397
(0.3635)
-0.0168
(0.5588)
-0.0224
(0.7378)
-0.0635
(0.6085)
60
-0.0747

AStablecoing

0.0022
(0.7979)

0.4070
(0.8162)

0.0321
(0.5306)
-0.1739
(0.5485)
-0.0004
(0.7423)
-0.0312
(0.4578)
-0.0193
(0.5056)
-0.0256
(0.7024)
-0.0611
(0.6255)
60
-0.0822

43

AStablecoing
0.0030
(0.6924)

-0.0481
(0.5534)

0.0332
(0.5158)
-0.1473
(0.6127)
-0.0006
(0.6745)
-0.0218
(0.6282)
-0.0158
(0.5842)
-0.0269
(0.6866)
-0.0703
(0.5722)
60
-0.0758

AStablecoing
-0.0002
(0.9837)

0.1980
(0.2259)
0.0378
(0.4899)
-0.1339
(0.6811)
-0.0015
(0.4778)
-0.0150
(0.7458)
-0.0064
(0.8402)
-0.0334
(0.6591)
-0.0578
(0.6643)
54
-0.0576



Turkey
Intercept

AM1,

AMZ2;

AYieldy

AImportUSA;

AExRate;
Alnflation;
AVIX;
AFedFunds;
AMOVE;
ABAA;

Num.Obs.
R? Adj.

AStablecoing
0.0197
(0.1615)
-0.4593
(0.2183)

-0.0229
(0.6968)
0.5513
(0.1033)
0.0470
(0.6628)
-0.0471
(0.4219)
0.0159
(0.7059)
0.0905
(0.3027)
0.1340
(0.4597)
60
-0.0178

AStablecoing
-0.0012
(0.9505)

0.5757
(0.4075)

-0.0031
(0.9577)
-0.0183
(0.9631)
0.0124
(0.9105)
-0.0788
(0.1747)
0.0225
(0.5950)
0.1027
(0.2464)
0.0237
(0.8998)
60
-0.0347

44

AStablecoin;
0.0104
(0.3954)

0.0283
(0.7926)
-0.0043
(0.9438)
0.2366
(0.3185)
0.0293
(0.7892)
-0.0693
(0.2246)
0.0249
(0.5713)
0.1008
(0.2603)
0.0751
(0.6734)
60
-0.0474
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7.5 Quarterly Regression

Table 5: This table reports the coefficients and p-values for the relationships between changes
in stablecoin and four independent variables across all 25 countries lumped together, taken
from quarterly data. *, ** and *** indicate correlations significant at the 10%, 5%, and

1%, respectively.

All Countries (Quarterly) AStablecoingy AStablecoin; AStablecoing AStablecoin,
Intercept 0.637258 0.496279 0.676831 0.582927
(0.756649) (0.836805) (0.742467) (0.777075)
AM1; -5.578126 - - -
(0.638364)
AM2; - 3.948815 - -
(0.914727)
AlnterestRate; - - -0.457897 -
(0.682673)
ATIC, - - - -3.940064
(0.638714)
AGDP; -0.294179 -0.303736 -0.328646 -0.294803
(0.504425) (0.490528) (0.459932) (0.503468)
AlInflation; 0.181797 0.138471 0.139238 0.127928
(0.823429) (0.866294) (0.864008) (0.875097)
AlmportUSA; -3.737572 -3.756555 -3.854374 -3.775552
(0.254832) (0.252729) (0.241773) (0.250096)
AExRate; -8.551532 -8.370135 -8.432013 -8.994357
(0.266833) (0.276748) (0.273030) (0.249633)
AVIX; -1.424300 -1.593181 -1.854872 -1.571222
(0.614502) (0.572222) (0.521978) (0.576202)
AFedFunds; 0.465233 0.651818 0.581267 0.419744
(0.889280) (0.844347) (0.861145) (0.900430)
AMOVE; -3.047859 -2.794002 -2.501436 -3.142624
(0.519777) (0.559805) (0.603123) (0.508641)
ABAA; -2.913587 -2.721447 -2.732663 -3.022466
(0.767786) (0.782736) (0.781719) (0.759635)
Num.Obs. 221 221 221 221
R? Adj. 0.044 0.043 0.044 0.044
FE: Country Yes Yes Yes Yes
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